Chairman'’s Statement

| am pleased to present the results of Chi Cheung Investment Company,
Limited (the “Company”) and its subsidiaries (collectively, the “Group”)
for the year ended 31st December, 2009 (the “Year") to the shareholders
of the Company.

RESULTS

Revenue for the Year decreased to HK$23.6 million (2008: HK$143.1
million). Gross profit for the Year dropped to HK$20.4 million (2008:
HK$102.7 million). Profit attributable to equity holders of the Company
for the Year was HK$17.9 million compared to HK$116.7 million last year.

DIVIDENDS

The Board of Directors recommended the payment of a final dividend
of HK1 cent per share for the Year (2008: HK1 cent per share) to the
shareholders whose names appear on the register of members on
28th May, 2010. Subject to the approval of the shareholders at the
forthcoming annual general meeting to be held on 28th May, 2010, the
recommended final dividend will be paid on or about 18th June, 2010
to the shareholders as registered at the close of business on 28th May,
2010.

Taken together with the interim dividend of HK1 cent per share paid on
30th October, 2009, this will make a total dividend for the full year of
HK2 cents per share in 2009 (2008: HK1 cent per share).

CLOSURE OF REGISTER OF MEMBERS

The register of members will be closed from 26th May, 2010 to 28th
May, 2010, both days inclusive. For the purpose of ascertaining the
members’ entitlement to the attendance of the forthcoming annual
general meeting of the Company and to the final dividend, all share
transfers accompanied by the relevant share certificates must be
lodged with the Company's Share Registrar in Hong Kong, namely Tricor
Secretaries Limited, at 26th Floor, Tesbury Centre, 28 Queen’s Road East,
Hong Kong not later than 4:30 p.m. on 25th May, 2010.

—ZZAFEFIHR Annual Report 2009

B

AARAZHEREEERAR ([ARF)) R
HWBAR (AF [ AREDRE-FEAF
+ A=t ALFE ((AFE]D) 2 EETA
ARBE

A 4=
g

NEE zZ W E23,600,0008 T (= F

AN mom%x>$¢F2%ﬂT&
120,400,000;%71 (== /\% 102,700,000
BIT) e KRR BIRAFEE ARAKEE 2 BAEET
/317,900,000 7T * M & 4 A1 /116,700,000

JC °©
g

EFTSRAREAFEZRBREGR B
:%?Ai BR—BIU) FR=2Z— iiﬁ
AZ+N\BEERERRERM EZBRE -
REMER-_ZE—ZTFRA= +AH”%Z&
REFAREG LI RBE BRREZ AR
BER-ZZE—ZTFA+/\BAIERETF_-Z
—TFRAZFTN\BRARHEERFEELZ
A& 3R o

]}

AR -ZZNF+A=ZTHEERE 2T HRK
BBR— /%MJ —EENFEFRRERESA
PR—BI(ZZBNE R -

DE%E/\/\

e
2
# BT
= IR AR

ARAIKAEZZE—EFRA=+<HA
—ZTFRAZ ‘H\Elﬂ:( BEEEMRENRN)
TiEMERRELFE - ABRTRREEAR
AIEERFRAEFAERERRNARENHER
FrERGOBPE X EREBREVNER —F—
ZERAZTHATFHER=THRIREARD
ANEERMNBFERELENERBBRA
AU AEBRRRER28 2 EEF 26
o

wE==




10

CHI CHEUNG INVESTMENT COMPANY, LIMITED Z#EBEX£ER 2

Chairman’s Statement

BUSINESS REVIEW

During the Year under review, the investment returns from the loan to
the Chinese Estates Group and certain long term fixed and floating rates
notes had been the primary source of income of the Group, whereas
the income from sale of properties and car parking rentals constituted

secondary source.

Finance and Securities Investment

As at 31st December, 2009, the Company lent to the Chinese Estates
Group a total sum of HK$853 million under the three-year revolving
loan facility (“Revolving Loan") at the interest rate of HIBOR plus 1% per
annum. The Group had accrued an interest income from the Revolving
Loan in the sum of HK$9.8 million for the Year, in comparison with the

interest income of HK$0.4 million therefrom in 2008.

The investment in long term fixed and floating rates notes (the "FRN")
with the aggregate principal sum of US$12 million generated an interest
income of HK$5.1
fair value of the FRN amounted to HK$96.5 million, representing an

million during the Year. At the end of the Year, the

increment of HK$7.5 million or 8.4% as compared to HK$89.0 million as
at 31st December, 2008.

Investment Properties and Properties Held for Sale

During the Year, the Group had sold two units in Gemstar Tower,
Hunghom, Kowloon, including one unit for investment purpose,
comparing with sale of 10 units in 2008. The total sales proceeds
generated HK$15.5 million. The decline in sales of units in Gemstar
Tower was mainly attributable to overall stagnant market condition in non-
residential property sector in the first half of the Year under the adverse
global business environment after the financial tsunami in 2008, and the

reduction in units offered for sale.

The rental income from the car parking spaces in Gemstar Tower

amounted to about HK$2.4 million for the Year.

As at 31st December, 2009, the Group held 4 godown units on
various floors of Gemstar Tower for sale with a total gross floor area
of approximately 22,605 square feet and 50 car parking spaces. As at
31st December, 2009, the occupancy rate of the car parking spaces in

Gemstar Tower was 42%.
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Chairman'’s Statement

PROSPECTS

The local economic condition at the end of the Year showed certain signs
of recovery. Unemployment rate begins to stabilize. With the inflow of the
visitors and investors from the mainland China, the local consumption
shows improvement. Again, on the continuing support from the central
government, the local micro economic environment has overcome the
worst time of the global financial tsunami. However, the global economic
condition is still severe and the worldwide consumption demand is rather
low. Against these backgrounds, the Company's decision to secure a
reliable and stable interest income return from the Chinese Estates Group
by lending to the latter the principal sum of HK$853 million proved to
be prudent and positive during the Year. The fund of the Company has
been preserved intact with continuous growth from the interest income.
The rentals of the carpark in Gemstar Tower and the interest income from
various FRN continue to produce stable income to the Company. Overall,
the foundations of the Company remain stable and the interests of the

shareholders of the Company are secured.

The local economy is on the way to the right track. The Company will
continue to honour its contractual funding promise to the Chinese
Estates Group. At the same time, the Company will constantly monitor
its operation in tandem with the economic trend and will take prudent

business strategy to exploit new business opportunity.

APPRECIATION

I would like to take this opportunity to thank the shareholders of their
continuing support. | also thank my fellow Directors and staff members for

their dedication and hard work.

On behalf of the Board
Matthew Cheong, Veng-va

Chairman

Hong Kong, 12th March, 2010
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